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FOREWORD

This report is one of a series of five commissioned by the Asian Development Bank
(ADB) to identify and recommend best practices to be followed and specific steps to be taken, by
ADB’s developing member countries in order to encourage both private sector investment and
competition in infrastructure development. The study was financed through a $600,000 regional
technical assistance grant - RETA 5753: Developing Best Practices for Promoting Private Sector
Investment in Infrastructure. This report focuses on the road sector; the other reports cover the
power, water supply, airport and air traffic control, and port sectors.

Transport is central to achieving prosperity and the quality of life, to which all countries
aspire. Transport policy has pervasive impacts: on economic performance; on the shape and
structure of human settlements through its impact upon physical development and economic
structures; on the distribution of income; and on the environment. This report develops best
practices for promoting private sector investment in the road sector. It defines the objectives of
private sector participation, reviews experiences of private sector participation in Asia and
elsewhere, examines the degree of success that has been achieved to date, and identifies the
key issues that provide the basis for determining best practices. In addition, the report discusses
ADB’s role in facilitating both private sector participation and competition in the road sector. It is
hoped that the report will help ADB’s developing member countries successfully attract well
managed and cost-effective private investment.

The five reports have benefited from the support of and valuable contributions from many
individuals, both inside and outside ADB. The reports were prepared by a team of individual
consultants: Water Supply - Michael Porter of Tasman Asia Pacific; Power - Elliot Roseman of
PricewaterhouseCoopers; Ports - John Arnold, an independent ports specialist; Airports and Air
Traffic Control - Ian Jones of National Economic Research Associates; and Roads - Roger
Allport of Halcrow Fox. In ADB, Sean O’Sullivan, Senior Public/Private Sector Specialist
managed the technical assistance implementation with the help of Marcelo Minc, Project
Economist. ADB staff in the Energy; Transport and Communications; and Water Supply, Urban
Development and Housing Divisions as well as the Private Sector Group helped in guiding the
direction of the study and in reviewing the outputs. In December 1998, a workshop, hosted by
ADB as an integral component of the study, provided a forum for the exchange of ideas and
experiences. Participation and contributions of delegates from many developing member
countries and representatives from the private sector in the workshop were very much
appreciated by ADB.

The publication of the five reports is especially timely as it coincides with the introduction
of a new strategy for private sector development by ADB.

Vladimir Bohun
Director
Infrastructure, Energy and Financial
Sectors Department (East)



ABBREVIATIONS

ADB – Asian Development Bank
BOl – Board of Investments
BOOT – build-own-operate-transfer
BOT – build-operate-transfer
CDCP – Construction and Development Corporation of the Philippines
CPI – Consumer Price Index
CREMA – Contrato de Recuperación y Mantenimiento
CTS – Comprehensive Transportation Studies
DBFO – design-build-finance-operate
DMC – developing member country
DNV – Direción Nacional de Vialidad
DOH – Department of Highways
DPWH – Department of Public Works and Highways
EBRD – European Bank for Reconstruction and Development
EIRR – Economic Internal Rate of Return
EPU – Economic Planning Unit
ETA – Expressway and Rapid Transit Authority of Thailand
EU – European Union
GDP – gross domestic product
GSZ – Guangzhou-Shuzhen-Zhuhai
IADB – nter-American Development Bank
ICC – nvestment Coordination Committee
IFC – International Finance Corporation
JBIC – Japan Bank for International Cooperation (formerly Japan I

International Cooperation Agency/Overseas Economic
Cooperation Fund)

KL – Kuala Lumpur
MRT – Mass Rapid Transit
MHA – National Highway Authority
NESDB – National Economic and Social Development Board
NPV – net present value
NSE – North-South Expressway
PEA – Public Estates Authority
PNCC – Philippine National Construction Corporation
PNR – Philippine National Railway
PRC – People’s Republic of China
PSP – private sector participation
ROT – rehabilitate-operate-transfer
RTA – Road and Traffic Authority
SEM – Societes d’conomie Mixte
STAR – Southern Tagalog Arterial Road
TA – technical assistance
TCA – Transportation Corridor Agency
UK – United Kingdom
US – United States
WHC – Western Harbour Crossing
vpd – vehicles per day
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