LINES 143 AND 145



Object 1

SERVICE CONTRACT FOR REGIONAL BUS SERVICES

1 §
Contracting parties

The contracting parties of this contract are Helsinki Metropolitan Area Council (hereafter YTV) as client and the tendering consortia formed by Connex Espoo Oy and Connex Vantaa Oy as bus operator. 

2 §
Object of the contract

This contract pertains to the running of the metropolitan area regional passenger traffic services covered by the Act on the Helsinki Metropolitan Area Council (1269/96) on lines 143 Helsinki – Soukka/Soukanniemi and 145 Helsinki – Suvisaaristo. 

3 §
Contract documents

Contract documents include the following: This contract, general conditions for transport services under service cost reimbursement system (Appendix 1), principles for preparing the fleet schedule charts and method of calculating service cost factors and reimbursements (Appendix 2), tender requirements for the bus fleet (Appendix 3), regional transport quality requirements (Appendix 4), directives related to the introduction of the Travel Card system (Appendix 5), predictive maintenance of the equipment (Appendix 6), invitation to tender (Appendix 7), and tender (Appendix 8). Should need arise for interpretation of the contract documents, the interpretation is to follow the above-mentioned order.

4 §
Operator compensation

Compensation paid for the services run, in accordance with the tender and excluding value added tax, is:

· EUR 0,397/ kilometer 

· EUR 25,427 / hour in service

· EUR 96,063 / vehicle day

Adjusting the level of reimbursement is defined in section 9 of the General conditions for transport services (Appendix 1).

5 §
Payment schedule

YTV shall pay the operator compensation by the 10th of the month following the services run. The penalty interest is 11 per cent. 

The payment schedule of the quality bonuses and their determination criterion are specified in Appendix 1 to the invitation to tender, General conditions sections 5 and 8.

6 §
Subcontracting



Possible subcontracting shall be agreed on separately.

7 §
Person in charge of the traffic

The person in charge of the traffic at the start of the services is Lauri Rinta-Kanto, Director of the Transport Department.

8 §
Buses used

The buses used for the services must be of the type and qualities set out in the service specifications of the invitation to tender, and in the fleet list appended to the tender. 

9 §
Fare collection equipment and other on-board equipment

A necessary number of equipment is rent out to the bus operator in accordance with the stipulations set out in the section 16 “Travel Card system” of “General conditions for transport services under service cost reimbursement system” appended to the service contract. The number of the devices to be rented is determined in Appendix 10, “Directives related to the use of the Travel Card system”.

The client shall also stock a number of spare equipment in place determined in the Appendix 5.

10 §
Real-time passenger information

The possible extension of the real-time passenger information system to cover the services run under this contract during the contract period does not effect additional obligations non-compliant with the invitation to tender to the bus operator. The responsibilities and obligations of the bus operator and the client concerning the on-board equipment shall be determined by an agreement to be drawn separately before the introduction of the system. 

11 §
Prejudicing the client

The bus operator pledges, during the contract period, not to ply other public transport services in the Helsinki metropolitan area that could prejudice the public transport services arranged by YTV.

12 §
Collateral securities 

As a warranty for fulfilling his contractual obligations, the bus operator shall set a collateral of not less than EUR65, 000 (sixty five thousand) (EUR 5, 000/vehicle), to YTV, the said collateral covering the period of time 17.6.2003 – 1.9.2003, in accordance with section 22 of the General conditions for transport services (Appendix 1). 

13 §
Right of set-off

The client has the right to use the operator compensations mentioned in paragraph 4 of this contract to indemnify the damages caused by service operations in breach of the contract.

14 §
Disputes

The contracting parties shall seek to settle any disputes or disagreements related to the validity, interpretation and appliance of the contract primarily through negotiation. Should the negotiations fail to result in a conclusion acceptable to both contracting parties, the disputes or disagreements shall be finally settled by arbitration in accordance with the regulations of the Board of Arbitration of the Central Chamber of Commerce of Finland, or should one or other contracting party so demand, in the Helsinki District Court. 

15 §
Validity 

This contract shall be valid from August 17, 2003 and expire at the end of summer traffic 2008. The contract may be extended by not more than two years by mutual consent of the bus operator and the client ordering the services. 

After the expiration of the contract, the bus operator shall return, without delay, the rented on-board equipment belonging to the Travel Card system to YTV, as well as the equipment pertaining to the real-time passenger information system in the way determined by the client.

If the bus operator fails to return the equipment, the operator shall pay rent for the equipment for every month or part of a month for which the return of the equipment is delayed. 

This contract has been executed in two (2) identical copies, one for each party.
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