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TOWARDS AN EFFECTIVE REGIONAL ENERGY TRADE COOPERATION AMONG ARAB COUNTRIES

REGIONAL ENERGY TRADE is a strong force for market integration and sustainable development. The Middle East and North Africa Region can
achieve massive economic gains from integrating its electric power systems, currently totaling about 300 GW in installed capacity. Gas market integration
has additional value, including synergies with the electric power sector.

THE PAN-ARAB REGIONAL ENERGY TRADE PLATFORM (PA-RETP) INITIATIVE

The PA-RETP Initiative is a collaboration platform launched by the World Bank in cooperation with the Arab Coordination Group, represented by the
Arab Fund for Social and Economic Development to support regional champions - such as the League of Arab States - in implementing the building
blocks of institutionalizing commercial electricity and gas trade among the Arab countries.

AREAS OF FOCUS IN PA-RETP INITIATIVE

Enabling tools for Developing regional
regional electricity governance structures
and gas trade and institutions

Innovative financing solutions
for regional investments

THE PA-RETP SUPPORTS THE ESTABLISHMENT OF THE PAN-ARAB ELECTRICITY MARKET (PAEM)

16 COUNTRIES SIGNED THE PAEM MOU IN 2017 THAT SETS THE PRINCIPLES AND PATHWAY ENVISAGE
TO ESTABLISH A COMPETITIVE ELECTRICITY MARKET

PAEM PRINCIPLES PATHWAY TO PAEM VISION

1 2010-2018
FOUNDATIONAL STAGE

Completion of governance and institutional frameworks; supporting trade at the sub-regional level.

2019-2024
TRANSITIONAL STAGE 1

Implementing a transitional regional market design focusing on identifying and
expanding trade opportunities.

2025-2031
TRANSITIONAL STAGE 2

Expanding the transitional regional market’s functionality, focusing on unbundling TSOs,
and introducing wholesale competition.

2032-2036

TRANSITIONAL STAGE 3

Moving toward an ultimate regional market design, focusing on full wholesale competition
supported by several financial markets.

2037-2038
ULTIMATE GOAL

Achieving a fully integrated Arab regional market, supported by a fully interconnected and
synchronized Arab electricity network.
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The PA-RETP establishes the foundation for a Pan-Arab Gas Market

GAS TRADE takes place where surplus gas finds a market at mutually and economically acceptable prices. Gas trade among MENA countries is
historically low, due to pipeline politics, domestic subsidies, and strategic concerns. Yet many countries are in direct need of gas. A vision for a Pan-Arab Gas
Market is relevant and timely.

PRE REQUISITES FOR A PAN ARAB GAS MARKET
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A TWO-PRONGED STRATEGY IS INTRODUCED TO ACHIEVE THE VISION OF A PAN ARAB GAS MARKET
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SECTION 1

BACKGROUND

CONFERENCE BRIEF

Regional trade in electricity and gas can be a powerful force for market integra-
tion and sustainable development. In the Arab world, there are great potential
benefits from integrating its power systems, currently totaling about 300 GW in
installed capacity, and enabling regional electricity trade on a scale second only
to that of the European electricity market.

A customized energy trade model shows that the integration of the Arab elec-
tricity markets can bring cost savings of US$ 84 — 135 billion from more optimal
power systems investment and operation, with a major role for gas as the main
fuel for power generation displacing expensive liquid fuels. This will be accom-
panied by a sharp increase in renewable energy capacity to a share of between
one-fifth and one-third of the region’s total installed power by the year 2035.

The promise of these massive benefits has inspired the vision for a Pan-Arab
Electricity Market (PAEM). However, for this vision to be realized, huge amounts
of capital are needed to strengthen and expand grid interconnections, while
radically increasing the level of utilization of existing cross-border transmission
lines. Furthermore, in addition to physical infrastructure, equally important is
an effective and transparent institutional governance framework. This is a key
precondition not only for attracting private investors, but for the regional trade to
reach the volumes that can make the market commercially sustainable.

The signing of the Memorandum of Understanding (MOU) in 2017 between the
World Bank and the League of Arab States (LAS) was a key milestone on the path
toward the PAEM. The MOU, signed by 16 Arab countries, calls for implementing
a transitional regional market design focusing on identifying and expanding bi-
lateral trade opportunities.



The proposed institutional framework requires regional bodies to be established
during the early years of the first transitional stage planned for 2019-2024,
including: the PAEM Secretariat, three Sub-Regional Transmission System Ope-
rators responsible for technical aspects of trade, Regional Market Facilitator(s)
responsible for the commercial aspects of trade, and the Joint Pan-Arab Advi-
sory and Regulatory Committee responsible for regulatory aspects. The ultimate
goal for a 20-year horizon is to achieve a fully integrated Arab regional market
with an interconnected and synchronized electricity network by 2038.

The launch of a regional market is a huge and challenging undertaking. The
primary challenge is gaining the agreement of a broad and diverse group of
countries and stakeholders on an appropriate transitional PAEM market design
and governance structure. Regular consultations at both official and technical
levels have been held under the World Bank's Pan-Arab Regional Energy Trade
Platform (PA-RETP) Initiative to reach the needed consensus.

Similarly, on the gas market side, ongoing dialogue is required at the Pan-Arab
level, including on issues of synergizing national and political priorities, establi-
shing regional gas institutional structures, a legal framework for regional gas
trade, a harmonized regulatory framework and a plan for addressing pricing
obstacles to gas and electricity trade, such as gas subsidies.

The current Ministerial Conference on Pan-Arab Regional Energy Trade is part of
this ongoing dialogue. The Conference is a key milestone towards successfully
concluding the Foundational Stage of establishing the PAEM by having all go-
vernance documents effective.

The World Bank and the Arab Fund for Economic and Social Development (Arab
Fund) are co-organizing this event in partnership with LAS and with the resolu-
tion from the Arab Ministerial Council for Electricity (AMCE).



PURPOSE

CONTENT

THEME

The conference aims to stimulate regional energy exchange by securing high
level commitments from the Arab states and development partners to appro-
priate policy solutions to this end, including the endorsement of key gover-
nance documents of the PAEM. In addition, the conference aims to define the
institutional and regulatory frameworks for energy exchange, infrastructure
development and a plan of action to move forward in this area. The conference
will provide examples of international experiences in regulating and scaling up
energy trade.

The conference is focused on the following areas:

- Scaling up energy trade among Arab countries: opportunities
and challenges.

- Arab countries’ and development finance institutions’ visions on
the Arab electricity market.

- Regional Natural Gas Trading Partnerships.

- International experiences to develop cross-border electricity trade
markets.

- The basic principles of the institutional and regulatory frameworks
for the regional exchange of electricity.

- Investments in regional infrastructure to achieve the benefits of
commercial electricity exchange.

The main theme of the conference is the effective implementation of regional
cooperation in electricity and gas trade among the Arab countries. The electri-
city trade topics covered in the conference are based on the ongoing coopera-
tion between the World Bank, League of Arab States, the Arab Fund for Eco-
nomic and Social Development, GCCIA, and member countries represented in
the PAEM. The conference will also discuss regional partnerships for gas trade,
highlighting global experience in regional trade as well as benefits, opportuni-
ties, barriers and approaches involved in gas trade in the region”.

DESIRED OUTCOMES

The Conference aims to establish a foundation for creating stronger economic
and political cooperation among the countries of the region, build trust in re-
gional electricity and gas trade as a driver for the region’s energy transition and,
in the process, to ultimately promote peace and stability in the region. The ex-
pected outcomes of the conference are: (i) The PAEM governance documents to
be signed by the Member States; (i) Declaration of development institutions to
be made in support to the PAEM during the initial stage of market operations
(2019-2022); and (iii) Member States commit to operationalize the PAEM and to
advance dialogue on regional gas trade.

A communiqué will be issued at the end of the conference to summarize key
outcomes and way forward.



AUDIENCE

The conference is intended for the following audience:

- Ministers, deputies and senior government officials in the field of energy.
- Heads of electricity and natural gas entities.

- Heads and senior management of utilities.

- Heads and advisors of energy exchange management and

regulation bodies.

- Heads and deputies of Arab, regional and international development

and finance bodies.

- Representatives of international organizations in the field of energy.

FUNDING PARTNERS
STRATEGIC FUNDING

ARAB FUND FOR ECONONIC
£ SOCIAL DEVELOPMENT

WORLD BANK GROUP
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DATE & LOCATION

The Arab Fund for Economic and Social
Development (Arab Fund) is a Kuwait based Pan-
Arab development finance institution.

The Energy Sector Management Assistance Pro-
gram (ESMAP) is a global, multi donor technical
assistance trust fund administered by the World
Bank.

The Public-Private Infrastructure Advisory Facility
(PPIAF) is a multi-donor technical assistance faci-
lity that is financed by 11 multilateral and bilateral
donors.

The conference will be held on November 6-7, 2019 at the Nile Ritz-Carlton, Cairo,

Egypt.

REGISTRATION

The conference is by invitation only. For registration and questions, please send
email to: admin@arabfund.org and PARETP@worldbank.org
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ment (AFESD) conducted a comprehensive study on Arab electricity inter-
connections. The study looked into expanding and strengthening the Arab
interconnections and evaluated the exploitation of gas as fuel for producing
and exporting electricity. In parallel, the World Bank executed establishing
the institutional, legislative and legal framework for establishing the PAEM.
This included the preparation of four main documents representing the le-
gislative and legal framework for achieving the PAEM which are: the Memo-
randum of Understanding, the General Agreement, the Pan - Arab Electricity
Market Agreement, the PAEM Grid Code. These efforts led to the decision
of the Council of the League of Arab States to approve the Memorandum of
Understanding for the establishment of the PAEM, which was signed by re-
presentatives of 16 Arab States in the year 2017.

Given the importance of the PAEM and the benefits that the Arab region can
reap once the market reaches full integration, the Arab Development and
Economic summit supported in its fourth regular session (Lebanese Repu-
blic: January 2019) the efforts of the Arab Ministerial Council. It welcomed
the signing of the Memorandum of Understanding by the Arab States and
called on them to implement its commitments to provide necessary political
support for establishing the electricity market at the highest level.




THE ARAB FUND FOR ECONOMIC OF SOCIAL DEVELOPMENT (AFESD)
THE MAIN SUPPORTER OF ARAB INTERCONNECTION PROJECTS

The Arab Fund for Economic and Social Development (Arab Fund), based in the State of Kuwait, is an Arab regional financial insti-
tution focused on funding economic and social development by financing public and private investment projects and providing
grants and expertise.

Achieving Arab integration and consolidating cooperation among the Member countries is the main objective of the Arab Fund.
Priority is therefore given to financing joint Arab projects of particular importance and specifically to those projects that increase
the interdependence of Arab countries. Hence the emphasis on contributing to projects involving the interconnection of electrical
power, transportation and communications.

Feasibility Studies Financing of Interconnection Project Studies to Enhance
the Performance
of Interconnections

Mashreq Arab Countries . Egypt — Jordan . ELTAM 400/500 KV Study

Egypt —Jordan . Jordan - Syria . Establishment of a CCC

Jordan - Syria . Syria — Lebanon . Integrated Electrical Interconnection

Syria — Lebanon . Egypt - Libya and Gas Exploitation Study

Egypt - Libya . Libya — Tunisia . Development of Arab Interconnected

Libya — Tunisia . Saudi - Egypt GCrid Code

Saudi - Yemen . Establishment of Trade Facilitation
Center

The Arab Fund provided 12 grants, totaling around $ 6 million to finance various feasibility studies for electrical interconnection
projects among the Arab countries. These studies led to the identification and construction of 5 interconnection projects, whose
total cost was about $ 616 million. Around 72% of that cost was covered through 9 loans provided by the Arab Fund. The Arab Fund
also provided several loans amounting to $ 556 million to cover part of the cost of projects to connect the Egyptian and Saudi grids,
the Syrian and Turkish grids, the Moroccan and Spanish grids, and the connection of the Mauritanian grid to the electrical grids in
Mali and Senegal. Additionally, the Arab Fund provided 6 grants, totaling around 6 million, to finance studies aimed at improving the
performance and utilization of the interconnected network.

Mashreq & Maghreb Interconnections
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having a total installed capacity of around 2 GW.
The proceeds from the Arab Fund's loans also contributed to the construction of a total of more than 15 thousand km of transmission and dis-
tribution lines, and the establishment/modernization of the National Control Centers in Mauritania, Tunisia, Libya, Lebanon, Syria and Sudan.
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WORLD BANK GROUP SUPPORT TO PAN-ARAB ELECTRICITY
AND GAS TRADE

One of the WBG'’s corporate strategy objectives is to promote regional
cooperation in the energy sector around the world. In the MENA region, the
WBG has undertaken several studies in the electricity and gas sectors.
Despite the compelling and often self-evident rationale for regional
economic integration, MENA had remained at the margins of the global trend
towards such integration. Both electricity and gas trade volumes within the
region have been very modest. Thus, the WBG pursued several

programs to support electricity and gas trade in the Pan-Arab region. In 2013,
the WBG concluded a fruitful cooperation program with the League of Arab
States, which established the Pan-Arab Electricity Market (PAEM)
governance framework. This formed a basic vision for the PAEM design,
market rules and institutions.

In 2016, the World Bank scaled up cooperation with LAS and the Arab Fund,
through establishing the Pan-Arab Regional Energy Trade Platform (PA-RETP)
Initiative. PA-RETP aims to further advance regional electricity and gas trade
among Arab countries, with the ultimate objective of creating the PAEM and
articulating a unified vision for a Pan-Arab Gas Market (PAGM). To this end,
the initiative supports the regional institutions necessary to increase
regional energy trade. Building on the support from the WBG, the LAS led
the dialogue among Member States to adopt the Memorandum of
Understanding (MoU) to establish the PAEM. It was signed by 16 countries in
2017 and has laid the foundation to launch the development of the
electricity market agreements, with their signing by the Member States
planned in 2019. Once the agreements are signed, the PAEM will be officially
launched, and establishing the market committees for the first transitional
stage (2019-2024) will become legally effective.

In the future, the WBG will further utilize its significant experience in
supporting regional integration initiatives. In the MENA region, Regional
Cooperation has been established as one of the key strategic pillars of the
Bank’s engagement with the countries. This requires deepening
partnerships and convening more with regional partners, pushing more
strongly for private investments, focusing more on regional programs in
sectors including energy, and applying innovative financing mechanisms to
attract capital from a more diverse pool of sources.



ROLE OF DEVELOPMENT INSTITUTIONS AND MEMBER STATES
TO ADVANCE ELECTRICITY AND GAS TRADE

Many states of the Pan-Arab region have initiated regional interconnection
schemes to advance energy trade. Over the years, three sub-regional
electricity interconnection initiatives have emerged: one of the Gulf
Cooperation Council (GCC) countries, one in Maghreb, and one in the group
of eight Mashreq countries. Since 2016, the World Bank and its partners
have supported the integration within and among these sub-regions
through the PA-RETP Initiative. A suite of electricity trade enabling tools
has been developed, including a regional Electricity Planning Model (EPM)
and guiding materials on electricity pricing, economic and financial
analysis of interconnection investments. The League of Arab States has
been a key partner of the World Bank in launching the Initiative’s
electricity trade activities. The Initiative has been co-funded by the World
Bank, Energy Sector Management Assistance Program (ESMAP),
Public-Private Infrastructure Advisory Facility (PPIAF), and the Arab Fund
for Economic and Social Development.

While the current phase of the PA-RETP Initiative concludes in 2019, its next
phase is under consideration by the region’s Governments and the
development institutions. The goal is to address the immediate

challenges of exploiting the potential in electricity and gas trade among
the Arab countries in 2019-2022. To scale up electricity trade and enable the
trade among the three sub-regional systems, the development

institutions will provide technical assistance to the key governing bodies of
the emerging regional market, along with targeted support to
infrastructure investment project preparation and financial packaging. On
the gas side, the focus will be on establishing a shared gas trade vision,
building up the required market governance bodies and supporting
investments (regional and in country) to enable trade.

Ownership of the participating states is key to the success of these
regional integration efforts. Each country of the region has its own
development priorities, which are respected and supported by the
development institutions. However, the substantial shared benefits from
energy trade, well established by numerous analyses including the World
Bank’s Value of Trade report covering 18 countries of the MENA region,
provide a sound economic foundation for such ownership.



DAY 1 AGENDA

8:15 -9:00
The Nile
Ritz-Carlton, Cairo

Registration

THE STRATEGIC IMPORTANCE OF REGIONAL ENERGY TRADE FOR THE
ECONOMIES OF THE ARAB COUNTRIES

9:00 - 9:50
The Nile
Ritz-Carlton, Cairo

H. E. Mr. Ahmed Aboul Gheit, Secretary General of the Arab League, League of
Arab States

H.E. Mr. Abdlatif Al-Hamad, Director General/Chairman of the Board of Directors
(AFESD)

Dr. Ferid Belhaj, Vice President, Middle East and North Africa, World Bank (Role
of Regional Energy Trade in Energy Security and Growth)

Guest Speaker
H.E. Minister of energy/electricity, Hosting country (Egypt)

ADVANCING ENERGY TRADE IN THE PAN-ARAB REGION:
OPPORTUNITIES AND CHALLENGES

9:50 - 11:10
The Nile
Ritz-Carlton, Cairo

This session will discuss strategic approaches to gather stakeholders, deepen
understanding of national and regional benefits of cross-border electricity and
gas trade, and steps towards an enabling environment to align national
priorities and regional goals to best exploit energy resources at the Pan-Arab
level. A presentation will be made to highlight the efforts of the Arab countries
to reduce their fuel bills. This includes raising the fuel efficiency of the thermal
units, increasing the share of renewables, along with increasing energy trade.
A World Bank paper will be presented to contribute to discussions on energy
security within the region by highlighting the main impediments to and
opportunities for the development of the energy trade, specifically electricity
and gas, which are relevant to the discussion on regional integration and their
convergence with sustainable development. The paper discusses energy
sustainability through the trading system and proposes regional trade means
for further enhancing peace and the energy security agenda in the region

Presentation
Opportunities and Obstacles in Electricity and Gas Trade in the Arab World

Presenter
H.E. Dr. Fareed Zedan, Former Electricity Regulator, Kingdom of Saudi Arabia

Presentation
Creating Regional Momentum for Energy Trade

Presenter
Mr. Riccardo Puliti, Senior Director, Energy and Extractives, World Bank Group



Panel
- HRH Minister of Energy - Saudi Arabia (Invited)
- H. E. Minister of Electricity and Renewable Energy - Egypt (Invited)
- H.E. Minister of Energy and Mineral Resources - Jordan (Invited)
- H.E. Minister of Electricity - Tunisia (Invited)

Moderator
Professor Mohamed El Sobki, Former Electricity Regulator, Egypt

11:10 - 11:30
The Nile
Ritz-Carlton, Cairo

BREAK

THE PAN-ARAB ELECTRICITY MARKET: DEVELOPMENT INSTITUTIONS
AND COUNTRIES' PERSPECTIVES

11:30: - 13:00
The Nile
Ritz-Carlton, Cairo

Throughout the last four decades, and with the financial support of the various
financial institutions, the Arab countries have worked on developing thei
electric power grid interconnections. The last decade witnessed

systematic efforts to quantity the benefits of energy trade concepts, implement
the building blocks for institutionalizing electricity trade, and enable
commercial transactions. Planners envision that in the long term a
competitive market operation will evolve, benefiting all participants.

This session will discuss the role of regional champions and development
institutions in advancing dialogue to realize the Pan-Arab Electricity Market
Vison, supporting the establishment of governance structures and regional
institutions, and providing financing for additional cross border
interconnections.

Presentation
The Pan-Arab Electricity Market: Vision to Execution and Results

Presenter
Ambassador Dr. Kamal Hassan Ali, Assistant Secretary-General, Head of the
Economic Sector, League of Arab States

Presentation
The Role of Arab Development Institutions in Supporting Electricity Trade

Presenter
Arab Fund For Economic and Social Development

Presentation
The Pan-Arab Regional Energy Trade (PA-RETP) Initiative: Strategic Support
and Building Alliances to Facilitate Electricity and Gas Trade

Presenter
Ms. Anna Bjerde, Director, Strategy and Operations, World Bank Group



Panel
- Ambassador Dr. Kamal Hassan Ali - LAS
- Mr. Abdlatif V. Al-Hamad - Director General/Chairman of the Board of
Directors Arab Fund for Social and Economic Development
- Ms. Anna Bjerde, World Bank Group
- H. E. Minister of Electricity and Renewable Energy - Egypt (Invited)
- H.E. Minister of Electricity - Iraq (invited)

Moderator:
- Mr Alberto Pototschnig, Director, ACER

13:00 - 14:30
The Nile
Ritz-Carlton, Cairo

LUNCH

A REGIONAL PARTNERSHIP FOR GAS TRADE

14:30 - 16:00
The Nile
Ritz-Carlton, Cairo

Presentation
Pan-Arab Regional Gas Trade: Benefits and Opportunities, Barriers and
Approaches

Vision for a Pan-Arab Gas Union, and strategic approaches. Availability of gas
for trade, current infrastructure, gas market growth, quick wins, and barriers
including: institutional, legal/regulatory, political, pricing and subsidies, security,
conflicts, increasing domestic demand, infrastructure deficits and financing.

Presenter
Alexander Huurdeman, Senior Gas Specialist, World Bank Group

Presentation
Regional Gas Hub Development in Egypt

The Government of the Arab Republic of Egypt is establishing Egypt as a
regional gas hub in the Eastern Mediterranean, which will contribute to the
Energy Vision 2030 for Egypt. Egypt has the potential to become a regional gas
hub, based on the strengths of its domestic gas demand and supply and the
ability to share its transportation, processing and export infrastructure for su-
pplies from neighboring countries. Egypt enjoys a strategic location with proxi-
mity to the major global trade routes. Recent gas discoveries in the Eastern
Mediterranean add more significance to Egypt’'s geographical location. Egypt
has developed strategic options and is implementing its plan for developing a
traded gas hub.

Presenter
Osama Mobarez, Under-Secretary Technical Office, Ministry of Petroleum,

Egypt

Presentation
International Experience in Developing a Gas Market

Gas market developments typically follow a cycle starting with expanding mar-
ket penetration and connecting additional cross-border markets with associa-
ted hub infrastructure, political and regulatory alignment platforms, and risk
mitigation instruments. This presentation will discuss risks to private investors
developing a gas value chain from wells to markets as well as potential mitiga-
tion measures that create a conducive investment climate.



Presenter
Taner Sensoy, Commercial Manager, Noble Energy

Panel discussion
Steps towards a Pan-Arab Gas Market

A moderated discussion reflecting different perspectives on next steps to
gradually establish a regional gas market and develop an action plan to address
the prerequisites for a Pan-Arab gas market vision, i.e. political will to cooperate
in Regional Trade Agreements, market-based gas prices across the region,
harmonized regulatory environment for trade & supply, and an investment
framework for infrastructure. Next steps may involve another event at which
roles and actions can be agreed.

Panel
- Osama Mobarez, Under-Secretary Technical Office, Ministry of Petro
leum - Egypt
- Alexander Huurdeman, Senior Gas Specialist - World Bank Group
Taner Sensoy, Commercial Manager - Noble Energy
- Representative, Ministry of Energy and Industry - United Arab Emirates
TBC
Eng. Hasan AlHeyari, Ministry of Energy and Mineral Resources - Jordan

Moderator
- Dr. Saad Akasha - Chairman of the Board of Directors of the Kuwait Ca
talyst Company

16:00 - 16:15
The Nile
Ritz-Carlton, Cairo

BREAK

INTERNATIONAL EXPERIENCE IN DEVELOPING CROSS-BORDER ELEC-
TRICITY MARKETS

16:15 - 17:45
The Nile
Ritz-Carlton, Cairo

Global experience is most revealing in the sense that there is no evidence to
suggest that any of the existing or developing regional integration schemes
got the model right at the initial stage of integration. It is nevertheless clear
that learning from other people's mistakes enables policy makers to avoid
wasting time and resources. The more successful schemes are the ones that
pursue an adaptive approach and adjust their course when needed, and that
remain persistent in dealing with challenges, both foreseen and unforeseen. In
this session, officials will share experiences in their respective electricity power
pools throughout the stages of setting up and operating their markets, with
emphasis on lessons learned (successes and failures), what could have been
done better, and the relevance of the experience to the Arab region.

Panel:

- GCCIACEO

- South African Power Pool (SAPP)

- Mr Alberto Pototschnig, Director, ACER (EU)

- SOGEM (part of OMVS)

- Dr. Paul M. Sotkiewicz, President, E-Cubed Policy Associates (PIJM)
Moderator

Eng. Youssef Al-Janahi, Team Leader, PAEM Study



DAY 1 HIGHLIGHTS AND TAKEWAYS

17:45 - 18:00
The Nile
Ritz-Carlton, Cairo

Speaker
Eng. Jamila Matar, Director of Energy, League of Arab States,

18:00 - 19:30
The Nile
Ritz-Carlton, Cairo

RECEPTION



DAY 2 AGENDA

KEY PRINCIPLES FOR REGIONAL ELECTRICITY TRADE INSTITUTIONS

08:30 - 10:00
The Nile
Ritz-Carlton, Cairo

There is no unique regional power market design, institutions, or processes, and
no hard-and-fast rules about issues such as ownership, financing, and pricing
that will ensure the success of regional integration efforts. The approach to
regional market development must be tailor-made to suit the circumstances.
Particularly essential is addressing the need to establish the required regional
institutions as well as a common regulatory framework at the regional level.
This session will present the role of a robust regulatory framework for dea-

ling with the costs and revenues associated with international trade as well as
incentive structure at the national level necessary for conducting international
trade. The role of regional as well as national institutions with a clear mandate
to engage and pursue commercial trade will also be discussed.

Presentation
The Envisaged Institutional and Regulatory Framework of the PAEM - 10 min

Presenter
Dr. Dalal Hilmi, Head PAEM Steering Committee

Presentation
The US and EU Experience

Presenter
Dr. José Ignacio Pérez Arriaga

Presentation
SIEPAC Experience

Presenter
H.E. Ing. Luis Alfonso Chang, Minister of Energy and Mines - Guatemala

Presentation
Impact of Scaling Up Renewables on Regional Trade

Presenter
Arab Fund and CESI

Panel: Q&A session
Moderator: Erik Fernstrom, Energy Practice Manager, World Bank Group



10:00 - 10:30
The Nile
Ritz-Carlton, Cairo

BREAK

INVESTMENTS IN REGIONAL INFRASTRUCTURE TO REALIZE
ELECTRICITY TRADE BENFITS

10:30 - 12:00
The Nile
Ritz-Carlton, Cairo

Optimization of generation and transmission investment on a regional,

rather than a national, basis can offer substantial cost reductions. But these
cost reductions often go unrealized when countries follow national priorities,
including domestic energy security, economic nationalism, and sovereignty
concerns. Recognizing as legitimate and appropriately addressing these and
other important national priorities is essential to achieving regional investment
optimization and the full benefits of regional integration. This session will
discuss the key role of development institutions in establishing the approaches
for common practices to plan and finance regional investments, and to benefit
from the interplay of public and private financing at the country and regional
levels.

Presentation
Role of Development Institutions in Financing Cross-Border Electricity Intercon-
nections

Presenter
Arab Coordination Group

Presentation
Developing and Financing Regional Electricity Transmission Investments

Presenter
Selected Global regional initiative (Africa and Latin America on moaotilities to
finance regional investments including PPP/private sector models)

Presentation
Updated Regional Investments and Tools to Facilitate Trade in the PAEM

Presenter
World Bank Group

Panel
Q&A session

Moderator:
Fatouma Toure lbrahima, Manager, Infrastructure Programs and Analytics,
World Bank Group

12:00 - 13:30
The Nile
Ritz-Carlton, Cairo

LUNCH

13:30 - 15:30
The Nile
Ritz-Carlton, Cairo

CONFERENCE CLOSING SESSION
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